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What Is Your Business Worth?
If you own a business, we can help you estimate its market value. However, if you want to evaluate your business for tax or legal purposes, you must consult an attorney or business valuation specialist. You might want to assign a different value to your business when looking at your total net worth, when looking at retirement, when planning to sell the business, or when planning your estate. This report can serve as a starting point for discussions.
If you answer all of the questions below about your business, we will estimate what it might be worth according to your assumptions. Remember to keep this information in a secure place.
	General Information About Your Business

	What is the name of your business?
	    

	Optional: What is the Tax ID number?
	

	Do you own all of the business? Or is it owned jointly or as community property?
	

	Optional: When did you acquire it? Please write in the month and year.
	

	Optional: Would you liquidate this business upon the death of any of the owners?
	


	What Value Do You Assign To Your Business?

	What do you think your business is worth? For example, if you were to sell the business today, what would you accept for it? 
	$  

	How much do you expect the value of your business to appreciate each year from now into the future?  If you expect the business to decrease in value, enter a negative percentage. 
	%

	Book Value: What is your business worth, according to its balance sheet?
	$

	Optional: Do you plan to sell your business when you retire?
	

	Optional: If you plan to sell your business, when would you sell it?
	Date

	Optional: What value would you place on your business if it is to be included as part of your estate?
	$


Comments:
Our Business Valuation Report can estimate the value of your business, using four major methods of analysis. These methods include: (1) The Book Value; (2) The Capitalization of Earnings, which will take into account the weighted earnings of the business and a goodwill factor; (3) The Straight Capitalization of Earnings; and (4) Your estimated value of the business.  From these methods, we will compute the Average Value of your business.

	Looking At Your Business As An Investment



	Return on Book Value: Write in the rate of return you think an outside investor would require on the book value, if he were to invest in your business.
	%

	Capital Rate on Earnings: Write in the rate of return you think an outside investor would require on these earnings. The higher the percentage, the greater the risk, and the lower the value of the business.
	%

	Goodwill Factor: Goodwill is composed of several factors, including the number of years the firm has been doing business, the type of business, its reputation, and other subjective qualities. What is the goodwill multiplier you think is appropriate for the business? Typical numbers might vary from 0 for a start-up or risky business to 7 for a more stable business.
	


Below we ask you to write in the after-tax earnings for the last five years of the business and to weight how important each year's earnings are.  If the business has existed for less than five years, fill out as many years as are applicable. The weight is a single-digit number which provides more or less emphasis to a particular year's net earnings.  On a scale of 1 to 5, a year assigned a weight of 5 is the one year you want to weight the heaviest.

When assigning the weight, you might weight the most recent year's earnings the heaviest, since this income may be the most indicative of the company's future earnings potential.  Or, if that year was particularly bad (due to bad weather, for example), you may weight it the lightest.  A typical assignment of weights might be 5, 4, 3, 2, 1, with the 5 being assigned to the most recent year and the 1 to the earnings five years ago.  In our report, we multiply the weight factor for each year times its earnings and then take the average.

	What Is The Earnings Record Of Your Business?

	
	Last Year
	Two Years Ago
	Three Years Ago
	Four Years Ago
	
Five Years Ago

	After-tax earnings
	$
	$
	$
	$
	$

	Weight of earnings (circle one number in each cell)
	1   2   3   4  5
	1   2   3   4   5
	1   2   3   4   5
	1   2   3   4   5
	1   2   3   4   5


Comments: 

Owner’s Name ________________________________
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